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Independent Auditor’s Report 
 
 
To the Board of Directors 
Community Services Associates, Inc. 
Hilton Head Island, South Carolina 
 
 
Report on the Consolidated Financial Statements 
 
We have audited the accompanying consolidated financial statements of Community Services Associates, Inc. 
(the “Association”), which comprise the consolidated balance sheets as of December 31, 2020 and 2019, and the 
related consolidated statements of revenues and expenses, changes in fund balances and cash flows for the 
years then ended. 
 
Management’s Responsibility for the Consolidated Financial Statements 
 

Management is responsible for the preparation and fair presentation of these consolidated financial statements 
in accordance with accounting principles generally accepted in the United States of America; this includes the 
design, implementation, and maintenance of internal control relevant to the preparation and fair presentation 
of consolidated financial statements that are free from material misstatement, whether due to fraud or error. 
 
Auditor’s Responsibility 
 
Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of America. 
Those standards require that we plan and perform the audits to obtain reasonable assurance about whether the 
consolidated financial statements are free from material misstatement. 
 
An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements. The procedures selected depend on the auditor’s judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the consolidated financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by 
management, as well as evaluating the overall presentation of the consolidated financial statements. 
 
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
qualified audit opinion. 



 

 

Basis for Qualified Opinion 
 
As more fully described in Note 2 to the consolidated financial statements, the Association has elected not to 
consolidate two affiliates. Accounting principles generally accepted in the United States of America require that 
these two related parties be consolidated due to the level of control exercised over them and their overall 
economic dependency on the Association. The effect of this departure on the Association’s consolidated 
financial position, results of operations and cash flows has not been determined.  
 
Qualified Opinion 
 
In our opinion, except for the effects of not consolidating two affiliates as discussed in the preceding paragraph, 
the consolidated financial statements referred to above present fairly, in all material respects, the consolidated 
financial position of Community Services Associates, Inc. as of December 31, 2020 and 2019 and the changes in 
its fund balances and cash flows for the years then ended in conformity with accounting principles generally 
accepted in the United States of America. 
 
Disclaimer of Opinion on Required Supplementary Information 
 
Accounting principles generally accepted in the United States of America require that the information on future 
major repairs and replacements on page 21 be presented to supplement the basic consolidated financial 
statements. Such information, although not a part of the basic consolidated financial statements, is required by 
the Financial Accounting Standards Board, who considers it to be an essential part of the financial reporting for 
placing the basic consolidated financial statements in an appropriate operational, economic, or historical 
context. We have applied certain limited procedures to the required supplementary information in accordance 
with auditing standards generally accepted in the United States of America, which consisted of inquiries about 
the methods of preparing the information and comparing the information for consistency with management’s 
responses to our inquiries, the basic consolidated financial statements, and other knowledge we obtained 
during our audit of the basic consolidated financial statements. We do not express an opinion or provide any 
assurance on the information because the limited procedures do not provide us with sufficient evidence to 
express an opinion or provide any assurance. 
 
Disclaimer of Opinion on Supplementary Information 
 
Our audits were conducted for the purpose of forming an opinion on the consolidated financial statements as a 
whole. The accompanying supplementary information on pages 22 and 23 is presented for purposes of 
additional analysis and is not a required part of the consolidated financial statements. Such information has not 
been subjected to the auditing procedures applied in the audits of the consolidated financial statements and, 
accordingly, we do not express an opinion or provide any assurance on it. 
 
 
 
 
Charleston, South Carolina 
April 21, 2021 
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Note 2.      Summary of Significant Accounting Policies, continued 
 
Specific Operational: The Specific Operational Fund is used to accumulate financial resources for other 
operational activities, including $375,119 and $330,078 for marketing and trolley lot improvements and $112,434 
and $51,157 for dredging permit, mobilization and water quality testing as of December 31, 2020 and 2019, 
respectively.  
 
Revenue recognition 
 
CSA’s primary sources of revenue are derived from residential and commercial property owner assessments and 
gate entry fees and permits. Virtually all of CSA’s revenues relate to performance obligations that are satisfied 
over time (typically all or a portion of the calendar year), except for gate entry fees, special assessments and other 
operating revenue aggregating $4,363,215 and $4,952,724 for the years ended December 31, 2020 and 2019, 
respectively, which performance obligation is satisfied at a point in time. 
 
Annual assessments are recognized as revenue in the year for which they are assessed. Gate fees and permit 
revenue are recognized as earned, typically at the time of the associated transaction. Gate entry fees consist of 
gate pass revenues collected from non-guest visitors to the community.  Annual gate entry permits consist of 
revenue from the sale of vehicle decals to vendors and other non-residents who want frequent access to the 
community. 
 
Major repair and replacement projects 
 
Major repair and replacement project expense includes the cost to develop conceptual plans based on physical 
and aesthetic standards as well as project supervision, labor and materials costs. The projects include roads, 
bridges, storm water drainage, trails, beach walkways, boardwalks, curbs, fences, landscaping, historic site 
preservation, and any other projects for the benefit of the Sea Pines Community. 
 
Income tax status 
 
CSA self-declared exempt status effective 2014 and subsequently obtained formal Internal Revenue Service (“IRS”) 
recognition of exempt status under its Section 501(c)(4) of the Internal Revenue Code (“ IRC”). CSA files IRS Form 
990 as a tax-exempt organization. 
 
GAAP prescribes a recognition threshold and measurement attribute for the financial statement recognition and 
measurement of a tax position taken or expected to be taken in a tax return. Guidance is also provided on de-
recognition of tax benefits, classification on the balance sheet, interest and penalties, accounting in interim 
periods, and disclosure.  Management has evaluated the tax positions of CSA and does not believe that any 
uncertain tax positions or unrecognized tax benefits exist as of and for the years ended December 31, 2020 or 
2019.  
 
Subsequent events 
 
Management has evaluated events and transactions for potential recognition or disclosure through April 21, 2021, 
which is the date these consolidated financial statements were available to be issued. 
 






























